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During a March 4 testimony before the House Subcommittee on International Finance, Trade and
Monetary Policy, US Assistant Secretary of the Treasury David Mulford articulated a few points on
US policy vis-a-vis multilateral development banks and Third World nation debt restructuring. In
his prepared statements, Mulford said that in considering whether to support specific non-project
loans made by the multilateral development banks, the US will put increased emphasis on whether
the policies pledged by borrowing countries as a condition for the loan will effectively reduce
trade barriers. Non-project loans are aimed at assisting borrower nations in the implementation
of structural and macroeconomic reforms such as tax restructuring, exchange rate management,
trade liberalization, etc. Highlights of Mulford's responses to questions by committee members
follow: Terms of the financing package commercial banks recently negotiated with Mexico will
not be standard for all debtor nations. The Treasury official pointed out that recently concluded
debt negotiations for Chile and Venezuela contain spread rates slightly higher than in the Mexican
agreement. (The spread rate is a premium charged by banks over prevailing interest rates, usually
the LIBOR the London inter-bank lending rate.) While the US has not made statements to the effect
that Brazil must go through an International Monetary Fund (IMF) program if it is to resolve its debt
problem, the Treasury Department believes the IMF is a "useful resource" both in terms of advice
and funding.
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